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REP: STATE 292771 

1. EXPANSION OP LA OROYA COPPER SMELTER AND REPINERY FROM 

58.000 MT/YEAR TO 73,000 MT/YEAR IS, IN FACT, ONE OF CENTROMIN'S 
SIX HIGEST PRIORITY EXPANSION PROJECTS. THIS EXPANSION WILL 
MEAN FOR PERU NOT ONLY AN INCREASE IN COPPER PRODUCTION TO 

73.000 MT/YEAR BUT ALSO AN INCREASE IN OTHER BY-PRODUCTS LIKE 
GOLD, SILVER AND TELLURIUM. BASICALLY SOME 50 PERCENT OP CENTRO- 
MIN'S SILVER PRODUCTION IS RECOVERED FROM THE COPPER CIRCUIT 
(CENTROMIN IS THE COUNTRY’S MAJOR PRODUCER OF SILVER). HENCE 
THE OROYA EXPANSION WILL ALSO YIELD 21,600,000 OUNCES OP SILVER 
AND 39,000 OUNCES OF GOLD ANNUALLY AGAINST 18,000,000 AND 30,000 
OUNCES RESPECTIVELY, NOW BEING PRODUCED. GOLD AND SILVER ARE 
CONTAINED IN THE ORES AND CONCENTRATES TREATED IN THE COPPER 
CIRCUIT. 

2. FEASIBILITY STUDY HAS ALREADY BEEN COMPLETED BY SELTRUST 
ENGINEERING LTD. OP LONDON AND THE COMPANY IS NOW AWAITING 
THE PRESENTATION OP PROPOSALS TO CARRY OUT PROJECT ENGINEERING. 

3. IN MAY 1976, THE EMBASSY WAS INPORMED THAT THE EXPORT 
DEVELOPMENT CORPORATION (EDC) OF CANADA HAD OFFERED TO FINANCE 

100 PERCENT OF FOREIGN COMPONENT THROUGH CANADIAN COMMERCIAL BANKS 
AND THE ROYAL BANK OP CANADA. COFIDE-GOVERNMENT DEVELOPMENT 
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PLUS LOCAL AND FOREIGN FINANCING CHARGES AND THE REMAINING 
85 PERCENT WOULD BE FINANCED BY EDC. 

4. EMBASSY HAS NO REPEAT NO OBJECTION TO EXIMBANK ASSISTANCE. 

DEAN 
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